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44Volatility of Growth*
(coefficient of variation of the real growth rates)
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Contribution of Private Sector Investments to GDP Growth (%) 
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Per Capita GDP (USD)
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Export & Import Growth (%, YoY)
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Financing of Current Account Deficit (Billion USD)
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1414Current Account Deficit and Capital Inflows
(millions of US Dollars)
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Public Sector Primary Surplus (% of GDP, IMF Definition)

2003-2006 (Avg):6.7%
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Public Sector Borrowing Requirement (% of GDP)
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Net Public Sector Debt Stock (Billion YTL)
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Resilience to Shocks

(*) This shows the effect of the scenarios on the Public Net Debt Stock/GDP ratio based on the projected 
composition for end-2007.

Changes in Net Debt/GDP Ratio 
With Respect to Various Shocks
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Completed Structural Reforms - I 

SocialSocial SecuritySecurity ReformReform
•• Social Security Administrative Reform LawSocial Security Administrative Reform Law (May, (May, 2006)2006)
•• Pension and Universal Health InsurancePension and Universal Health Insurance Reform Law Reform Law (June,(June, 20062006))

TaxTax ReformReform
•• PPersonal ersonal IIncome ncome TTaxax Reform: Rate Reform (April, 2006); Reform: Rate Reform (April, 2006); StructureStructure
Reform Reform ((MarchMarch, 2007, 2007))
•• CCorporate orporate IIncome ncome TTaxax LLawaw ((JuneJune, 2006) , 2006) 
•• Establishment of a Semi Autonomous Revenue AdministrationEstablishment of a Semi Autonomous Revenue Administration (R. A.) (R. A.) 

Public Sector Public Sector GovernanceGovernance ReformReform
•• Public Public Financial Management and Control Law Financial Management and Control Law 

•• Public Procurement LawPublic Procurement Law
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Completed Structural Reforms - II

FinancialFinancial Sector ReformSector Reform

•• New New BBankinganking and Insurance Land Insurance Lawawss

•• MortgageMortgage Law Law enactedenacted in in FebruaryFebruary, 2007, 2007

EnhancingEnhancing PrivatePrivate SectorSector’’ss Role in Role in thethe EconomyEconomy

•• Opening the Key Markets to CompetitionOpening the Key Markets to Competition

•• A New A New IInvestmentnvestment PromotionPromotion AgencyAgency
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What did the Structural Reforms Achieve?

Sustainable Fiscal Position

Independent Monetary Policy

More Transparent and Accountable Government

More Robust and Resilient Banking Sector

Improved Investment Climate
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Structural Reforms on the Agenda – 2007 & 2008

Social Security Reform

Revenue Administration Reforms

Energy Sector Reform

Labor Market Reform

Civil Service Reform

New Commercial Code

Privatization


